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ABSTRACT

This study was focused on MFIs specific determinants of capital structure of selected micro finance institutions in
Ethiopia. To this end, the researcher employed quantitative research approach with explanatory research design where the
effect caused by the independent variable on the dependent variable is observed through random effect model regression
analysis. Thus, the result of regression analysis showed that out those variables like growth, profitability, firm size, age,
and asset tangibility have positive and datistically significant effect on leverage ratio. Whereas, profitability has
dtatistically significant and negative effect on capital structure or leverage ratio Based on the findings of the study, the
researcher concluded that the firm specific determinants of capital structure of micro finance institutions in Ethiopia were
growth, profitability, firm size, age, and asset tangibility. So it is better for MFIs in Ethiopia to work on the
aforementioned variablesin order to have optimum capital structure to provide diversified financial service for public.
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